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Residential Aged Care
Fee Information
Introduction
Entering residential aged care for the first time can be an emotionally difficult period for you and your family. However, it is important you understand the cost implications of residential aged care.
The below information is designed to help you familiarise yourself with the various terms used and the fees and charges associated with residential aged care.
With the introduction of the new Aged Care Act 2024 on 1 November 2025 a person will pay fees under the following arrangements. 
What a person pays in aged care is determined by Services Australia or Department of Veterans’ Affairs following a means assessment.  
1 November 2025 Fee Arrangements – for persons entering residential care at MPS sites on or after 1 November 2025
Basic Daily Care Fee
Accommodation Costs
[bookmark: _Hlk215826705]Means Assessment 
All prospective aged care residents require a means assessment by Services Australia. Based on their circumstances they will be required to complete and submit either:
Residential Aged Care Property Details Form SA485 – for persons on a pension and own their own home - https://www.servicesaustralia.gov.au/sa485  
OR
Residential Aged Care Calculation of you cost of Care SA457 for non-pensioners - https://www.servicesaustralia.gov.au/sa457  
For those on an aged pension with no home it is recommended you call Services Australia on 1800 227 475 and request a pre commencement fee letter.
Please note: Flinders and Upper North Local Health Network is not a financial advisor and therefore unable to provide financial planning advice. It is recommended you speak to your own financial advisor / seek independent financial advice prior to admission to aged care.
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Basic Daily Care Fee
Payable by all residents. This is currently $66.80 per day, whether respite or permanent, and is reviewed twice yearly (20 March and 20 September), in line with pension increases.  This is billed on a fortnightly cycle.
Accommodation Costs 
Not all residents pay an accommodation payment (DAP), only those that have assets above the asset free threshold (currently $ 214,884.00 for residents entering an MPS facility) 
Persons assessed as not being eligible for Government Support will be liable for the full room cost or Refundable Accommodation Deposit (RAD) as set out by Flinders and Upper North Local Health Network (FUNLHN) The options for payment are:
i. Refundable Accommodation Deposit (RAD)1 – a lump sum refundable deposit that is refunded when you leave care less retentions and any amounts you agree to draw down from the lump sum; or
ii. Daily Accommodation Payment (DAP)2 – the non-refundable daily equivalent you pay if you elect not to pay a RAD invoiced fortnightly; or
iii. Combination – a part RAD and part DAP. A combination example is noted on the fee schedule; however, a resident can choose the amount that suits their financial needs. The Aged Care Liaison Officer (ACLO) can assist in providing RAD/DAP payment scenarios.
Until you decide to pay by lump sum you will pay the daily accommodation payment (DAP). You can pay a lump sum anytime after you enter care. 
1 Refundable Deposit Retention – if you pay a lump sum, your provider keeps 2% of your lump sum per year. This amount is not refunded when you leave care. After 5 years in care, no further retention amounts will be deducted.
2 Daily accommodation payment (DAP) indexing – if you pay by DAP, this amount will increase due to indexation on 20 March and 20 September each year. 
Our Aged Care Liaison Officer (ACLO) works with each prospective resident and / or their representative providing an estimate of the fees and accommodation charges, issuing the agreement and other associated documentation pertaining to permanency.   
Further Information 
My Aged Care - https://www.myagedcare.gov.au/how-aged-care-works 
My Aged Care Fee Estimator - https://www.yagedcare.gov.au/aged-care-home-fee-estimator 
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Flinders and Upper North Local Health Network
Aged Care Liaison Officer
Telephone: 0467 777 215
sahealth.sa.gov.au/flindersanduppernorthlhn
[image: ] Follow us at: facebook.com/FUNLHN
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